








Investing for the long run

In an environment with strong market volatility, it's always tempting to question your
original investment decisions. However, for long-term success in investing, it's useful
to keep a few key ideas in mind. Here are thoughts to consider as you manage your
portfolio for the ups and downs of today’s markets:

+ Don’t flee the equity markets.

Valuations are compelling. This is the time to buy low, not sell low. It's
impossible to time the markets, but we do know that large-scale selling at
this juncture amounts to turning what may be temporary market declines into
permanent losses.

Rebalance.
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Move your portfolio into correct proportions. In all likelihood, rebalancing will
mean adding to the equity component.

+ Be aware (as always) of maintaining a cash reserve.

Build and maintain your liquidity reserves to cover six months of foreseen
expenditures. Replenish the used reserves from savings, dividends, interest income
and sale of securities.

« A penny saved is a penny earned.

This idiom is right on target. Adjust your outflows to be smaller than your
inflows. Invest these pennies with professional help.

+ Don’t confuse speculation with investing.

Seek quality; avoid stretching for yield. Understand what you own or buy. If you
don’t understand it, avoid it.




